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DI RECTORS’ REPORT ON THE COMPANY’ S AND GROUP’ S OPERATI ONS

We hav e prepared t his report as required by Paragraph 82 s ect ion 1 point 1 of t he Rec
Financ e dat ed 19 February 2009 on c urrent and periodic inf ormat ion t o be publis hed by iss
c ondit ions of rec ognit ion of inf ormat ion required by t he law of non-member c ount ry as e

PRESENTATI ON OF FI NANCI AL AND OTHER | NFORMATI ON

I'n t his quart ery report all ref erences t o t he Company apply t o ASBI Sc Ent erpris es
Group apply t o ASBI Sc Ent erpris es Plc and it s c ons olidat ed s ubs idiaries . Ex pres s ions
and s imilar apply generally t o t he Group (including it s part ic ular s ubs idiaries , dependin
dis ¢ us s ed), unles s f rom t he cont ext it is clear t hat t hey apply t o t he Company

Fi nanci al and Operati ng Data

This quart erly report <c ont ains f inancial st at ement s of , and f inanc ial inf ormat ion relat ir
t his quart ery report c ont ains our int erim c ons olidat ed f inancial st at ement s f or t he t
2017. The f inancial st at ement s appended t o t his quart erly report are pres ent ed in U.
prepared in ac c ordanc e wit h | nt ernat ional Ac c ount ing St andard ("I AS") 34.

The f unct ional currency of t he Company is U. S. dollars . Ac c ordingly , t rans ac t ions
f unct ional currency are translat ed int o U. S. dollars at t he ex c hange rat es prev ailing
dat es .

Cert ain arit hmet ic al dat a c ont ained in t his quart erly report , inc luding f inanc ial and oper
been s ubject t o rounding adjust ment s . Ac c ordingly , in cert ain inst anc es , t he s um of
row in t ables c¢ont ained in t his quart erly report may not conf orm exactly to the to
row.

Currency Presentati on

Unles s ot herwis e indic at ed, all ref erenc es in t his quart erly report t o "U. S. $" or "U

currency of t he Unit ed St at es ; all ref erences t o "€ or t he "Euro" are t o t he lawf ul
t he European Union t hat adopt t he single currency in accordance wit h t he EC Treat y,
es t ablis hing t he European Communit y (signed in Rome on 25 Marc h 1957), as amended b
European Union (s igned in Maas t ric ht on 7 February 1992) and as amended by t he Treat y o©
in Amst erdam on 2 Oct ober 1997) and inc ludes, f or t his purpos e, Counc il Regulat ions (E

974/ 98; and all ref erences t o "PLN" or "Polis h Zlot y" are t o t he lawf ul currency of t h

All ref erences t o U. S. dollars , Polis h  Zlot vy , Euro and ot her c urrencies are in t hous
s hare dat a, unles s ot herwis e st at ed.

FORWARD-LOOKI NG STATEMENTS

This quart erly report ¢ ont ains f orward-look ing st at ement s relat ing t o our bus ines s , f in
of operat ions . You can f ind many of t hese st at ement s by looking f or words s
"ant ic ipat e", "believ e", "es t imat e" and s imilar words us ed in t his quart erly report . By

st at ement s are s ubject t o numerous as s umpt ions , ris ks and wunc ert aint ies . Ac c ordi
mat erially f rom t hos e ex pres s ed or implied by t he f orward-look ing st at ement s . We c aut
relianc e on such st at ement s, which speak only as of t he dat e of t his quart erly re

The c aut ionary st at ement s set out above s hould be c onsidered in c onnect ion wit h any
f orward-look ing st at ement s t hat we or persons acting on our behalf may is s ue. !
obligat ion t o review or conf irm analyst s’ expect at ions or est imat es or t o releas e
f orward-look ing st at ement s t o reflect events or circumst ances af t er t he dat e of



Part | Addi ti onal i nformati on

1. Overvi ew

ASBI Sc Ent erprises Plc is one of t he leading dis t ribut ors of | nf ormat ion Tec
Europe, Middle Eas't and Af rica (“EMEA”’) Emerging Mark et s : Cent ral and Eas t ern
St at es , t he Former Sov iet Union, t he Middle East and Af ric a, c ombining a |
wit h a wide range of product s dist ribut ed on a "one-st op-s hop" bas is . Our
f ollowing c¢ ount ries : Slov ak ia, Poland, Cz ec h Republic , Romania, Croat ia, Slov er
Hungary Middle East c ount ries (i. e. Unit ed Arab Emirat es , I raq, Qat ar and c
Belarus Kaz ak hs t an and Uk raine.

The Group dist ribut es | T c omponent s (t o as s emblers , syst em int egrat ors ,
well as A-branded f inis hed product s Ik e deskt op PCs, lapt ops , S erv ers , anc
ret ail. Our | T produc t port f olio enc ompas s es a wide range of | T ¢ omponent s
and mobile | T systems. We current ly purc hase t he majorit y of our product s
manuf ac t urers , inc luding | nt el, Adv anc ed Mic ro Dev ic es ("AMD"), Seagat e, Wes
Mic ros of t , Tos hiba, Dell, Ac er, Apple, Lenov o and Hit ac hi. | n addit ion, a s
is comprised of sales of | T product s under our privat e labels, Pres t igio and

ASBI Sc c ommenc ed bus iness in 1990 in Belarus and in 1995 we inc orporat ed our |

in Cyprus and mov ed our headquart ers t o Limas s ol Our Cy priot headquart ers s
mas t er dist ribut ion cent res (loc at ed in t he Czec h Republic and t he Unit ed Arat
of 31 warehous es loc at ed in 24 c ount ries . This net work s upplies product s t

operat ions and directly t o its cust omers in approx imat ely 60 c ount ries .

The Company’s regist ered and princ ipal administ rat ive of fice is at Diamond Co
St reet , Ay ios At hanas ios, CY-4103 Limas s ol, Cy prus .

2. Executi ve sunfimarghe three-month peri od ended 31 March 2017

The pri nci pal events of the three months ended 31 March 2017 were as fol | ows:
Rev enues in Q1 2017 increased by 16. 50% t o U. S. $ 290, 202 f rom U. S. !
Gros s prof it in Q1 2017 has increased by 13. 81% to U. S. $ 15, 139 f rom
Gros s prof it margin in Q1 2017 reac hed t o 5. 22% f rom 5. 34% in Q1 2016.

Selling ex pens es in Q1 2017 have increas ed by 11. 86% t o U. S. $ 6, 873 f
2016.

Adminis t rat ive ex penses in Q1 2017 have increased by 10. 05% t o U. S. $
in Q1 2016.

Financ ial ex pens es in Q1 2017 have increased by 20. 35% to U. S. $ 3, 570 f
2016. This is mainly relat ed t o f inancing of growt h in t he F. S. U. ¢ ount rie

EBI TDA in Q1 2017 increased by 18. 80% t o U. S. $ 4, 517, in ¢ omparis on
2016.

As a res ult , in Q1 2017, net prof it af t er t axat ion have increased b
comparison t o U. S. $ 401 in Q1 2016.



The f ollowing t able pres ent s rev enues break down by regions f or Q1 2017 and
t hous and):
Regi on Q1 2017 Q1 2016 | Change (%)
Former Sov iet Union 139, | 736 78, 926 +89. 02%
Cent ral and Eas t ern Eurppe af, 313 99, 413 -8. 15%
Middle Eas t and Af ric|a 36, 398 43, 871 -17. 03%
Wes t ern Europe 21, 185 22, 768 -7, 17
Ot her 1, 620 9, 118 -82| 24%
Grand Tot al 290, 202 249, 095 +16. 50%
3. Summary hi stori cal fi nanci al data
The f ollowing dat a set s out our s ummary hist orical c ons olidat ed f inanc ial
pres ent ed. You s hould read t he inf ormat ion in c onjunct ion wit h t he int erim c o
f inancial st at ement s and res ult s of operat ions c ont ained els ewhere in t his
For y our c onv enienc e, cert ain U. S $ amount s as of and f of't MO1T hree mon
and 2016, hav e been convert ed int o Euro and PLN as f ollows :
| ndiv idual it ems on t he balanc e s heet — bas ed at av erage ex c hange

Nat ional Bank of Poland f or a given balanc e s h&it 20646,e Ddwmtembier: 311

4. 1793 PLN and 1 EUR = 4. 4240 %nd 2047 h t3that s : 1 US$ = 3. 9455 PLI

EUR = 4. 2198 PLN

| ndividual it ems on t he income st at ement and cash f low st at ement

repres ent ing t he arit hmet ic averages of t he ex c hange rat es quot ed by

Poland f or t he last day of each mont h in*4tgv éarddrio®DI7anudryhat1 is

1 US$ = 4. 0230 PLN and 1 EUR = 4. 289t andMdréfuar®D18, t hat is 1 US$

3. 9416 PLN and 1 EUR = 4. 3559 PLN.

inf o

us$



Peri od from

Peri od from

1 January to 31 March 2017 1 January to 31 March 2
uUsD PLN EUR UsD PLN EUR
Revenue 290, 202 1, 167, 481 272, 197 249, 095 981, 831
Cost of s ales (275, 062) (1, 106, 575) (257, 997) (235, 793) (929, -
Gross profi t 15, 139 60, 906 14, 200 13, 302 52, 432
Selling ex pens es (6, 873) (27, 651) (6, 447) (6, 145) (24, 219)
Adminis t rat iv e ex pens es (4, 280) (17, 217) (4, 014) (3, 889) (15, 3
Profi t from operati ons 3, 987 16, 038 3, 739 3, 269 12, 885
Financ ial ex pens es (3, 570) (14, 363) (3, 349) (2, 967) (11, 693)
Financ ial inc ome 187 753 176 97 383
Ot her gains and los s es 68 275 64 61 239
Profi t before taxati on 672 2, 702 630 460 1, 814
Tax at ion (121) (487) (114) (59) (234) 1
Profi t after taxati on 551 2, 215 516 401 1, 580
At t ribut able t o:
Non-c ont rolling int erest s 3 11 3 3 11
Owners of the Company 548 2, 204 514 398 1, 569
usD PLN EUR usD PLN EUR
(cent s) (gros z) (c ent s ) (cent s) (gros z) (cent s )
Bas ic and dilut ed earnings per s hare f rom
¢ ont inuing operat ions 0. 99 3. 97 0. 93 0. 72 2. 83
Peri od from Peri od from
1 January 1 January
31 March 2017 31 March 2016
uUsD PLN EUR usb PLN EUR
Net <cash out f lows f rom operat ing act ivit ies (29, 679) (119, 400) (27, 838) (18,
Net cash out flows f rom investing act ivit ies (375) (1, 507) (352) (4C
Net cash out f lows f rom f inancing act ivit ies (432) (1, 736) (405) (59¢
Net decrease i n cash and cash equi val ents (30, 486) (122, 643) (28, 594) (19, 850)
Cash at the begi nni ng of the peri od 6, 537 26, 298 6, 131 4, 290
Cash at the end of the peri od (23, 949) (96, 345) (22, 463) (15, 560) (61
As at 31 March 2017 As at 31 December 2016
uUsD PLN EUR usb PLN EUR
Current as s et s 339, 603 1, 339, 904 317, 528 387, 011 1, 617, 435
Non-c urrent as s et s 28, 624 112, 935 26, 763 28, 475 119, 004
Tot al as s et s 368, 227 1, 452, 840 344, 291 415, 486 1, 736, 439
Liabilit ies 281, 277 1, 109, 778 262, 993 329, 591 1, 377, 459
Equit y 86, 950 343, 061 81, 298 85, 895 358, 980



4, Organi z ati on of ASBI S Group

The f ollowing t able pres ent s our c orporat e st fjc t 20¢7:as at Marc h 31

Company Consol i dati on N

ASBI SC Enterpri ses Mother compan

As bis Uk raine Limit ed (Kiev , Uk raine )

As bis PL Sp. z. o. o (Wars aw, Poland)

As bis Poland Sp. z o. o. (Wars aw, Poland) Full (1
ASBI S Est onia AS (f ormerly AS As bis Balt ic ) (Tallinn, Es t onia)
As bis Romania S. R. L (Buc hares t , Romania) Full

As bis Cr d. o. o (Zagreb, Croat ia)

As bis d. o. o Beograd (Belgrade, Serbia)

As bis Hungary Commerc ial Limit ed (Budapes t , Hungary ) Full

As bis Bulgaria Limit ed (Sof ia, Bulgaria) I

As bis CZ, spol . s. r. o (Prague, Cz ec h Republic )

UAB As bis Vilnius (Vilnius , Lit huania)

As bis Slov enia d. o. o (Trz in, Slov enia)

As bis Middle East FZE (Dubai, U. A. E)

As bis SK sp. | sr. o (Brat is lava, Slov ak ia)
As bis Limit ed (Charles t own, | reland)
FPUE Aut omat ic Sy st ems of Business Cont rol (Mins k , Belarus )

E. M. Euro-Mall Lt d (f ormer | SA Hardware Limit ed—Group) (Limas s ol, Cy prus )

000 ‘ As bis -Mos c ow (Mos c ow, Rus s ia)

As bis Moroc ¢ o Limit ed (Cas ablanc a, Moroc ¢ 0) Full (10

EUROMALL CZ s . r. o. (f ormerly | SA Hardware s . r. o. ) (Prague, Cz gc h Republic )

S. C. EUROMALL 2008 S. R. L (f ormerly | SA Hardware | nt ernat ional S| R. L) (Buc hares t , Ron

| SA Hardware s . r. o Slov ak ia (Brat is lav a, Slov ak ia) Full

Euro-Mall SRB d. o. o. (f ormer | SA Hardware d. o. o Beograd) (Belgrade, [Serbia)

Pres t igio Plaza Sp. z 0. o in liquidat ion (Wars aw, Poland) F
Pres t igio Plaz a Lt d (f ormerly Pres t igio Tec hnologies ) (Limas s ol, Cy prus )

Pres t igio Europe s . r. o (Prague, Cz ec h Republic ) Full  (1(
Pres t igio Plaz a NL. B. V. (Ams t erdam, Net herlands ) Full
As bis Ky pros Lt d (Limas s ol, Cy prus ) Full | (10C
As bis TR Bilgis ay ar Limit ed Sirk et i (I st anbul, Turk ey ) Fi

SI A “ASBI S LV" (Riga, Lat v ia)

As bis d. o. o. (f ormer Megat rend d. o. o. ) (Sarajev o, Bos nia Herz egoy ina)

ASBI S Clos e J oint -St oc k Company (f ormer CZAO ASBI S) (Mins k , Belarus )

ASBI S Kaz ak hs t an LLP (Almat y , Kaz ak hs t an) Full |
Euro-Mall SRO (Brat is lav a, Slov ak ia) Full (100% s
Pres t igio China Corp. (f ormer AOSBI S TECHNOLOGY (SHENZHEN) CORP. @Brkenz166%% Ghirzg idigry )

ASBI S DE GMBH, (Munc hen, Germany ) Full (100%
EUROMALL BULGARI A EOOD (Sof ia, Bulgaria) Full (100% s |
Adv anc ed Sy st ems Company LLC (Riy adh, Kingdom of  Saudi Arabia) Fu
SHARK Comput ers a. s. (merged wit h SHARK ONLI NE a. s. ) (Brat is lav a, Slov ak ia)

E-v is ion Produc t ion Unit ary Ent erpris e (Mins k , Belarus ) Full

ASBI S UK LTD (Houns low, England) Full (100%| s L




5. Changes i n the structure of the Company

During t he t hree mont hs endel! Mamih t3here were no ¢ hanges in t he struct u
Company and t he Group.

Howev er, af t er t he period end, on April 4t h, 2017 a c ompany named "l ON" LT
5. 404. 364UAH (equal t o USD 200 t hous and) has been creat ed in Uk raine. This en
by t he | s s uer's s ubsidiary E. M. EURO-MALL LI MI TED. I t was inc orporat ed |

bus ines s of t he Group in Uk raine.

6. Di scussi on of the di fference of the Company's resul ts and publ i shed forecasts

We hav e not publis hed any f orecasts f or t he t hree-ripnt P01periodHovrdedr, Maonh 3
Marc h 28 2017 t he Company announc ed it s of ficial f inancial f orecast f or 2017
result s, we fully sust ain our f orecast s t hat as s ume revenues bet ween USI
and net prof it af t er t ax bet ween USD 5 and USD 6 million.

7. I nformati on on di vi dend payment
For t he t hree-mont h period ended! Ma@&ih Bd div idend was paid.

Howev er, on Marc h 29t h, 2017 t he Company 's Board of Direc t ors announc e
recommend t o t he f ort hc oming Annual General Meet ing of Shareholders t he pay ment
Y2016 res ult s. The Board of Direct ors will rec ommend t o t he AGM t o pay U. §
gves a total amount of U. S. $§ 1, 665 000 - about 17/ 3 of t he Y2016 net
Board of Direc t ors ' rec ommendat ion, t he f inal dec is ion on t he dividend pay ment
at t he discret ion of t he Annual General Meet ing of Shareholders .

8. Sharehol ders possessi ng more than 5% of the Company's shares as of the
publ i cati on of the i nteri m report

The f ollowing t able pres ent s s hareholders pos sessing more t han 5% of t he Con
t he dat e of publicat ion of t his report , according t o our best Kk nowledge. The
t able is bas ed on t he inf ormat ion rec eived f rom t he s hareholders purs uant t o .
t he Act on Public Of f ering, c ondit ions gov erning t he int roduc t ion of f inanc ial
t rading and public ¢ ompanies .

Name Number ¢ % of shé Number o % o

shares capi t votes votes
KS Holdings Lt d 20, 401, 361 36. 76% 20, 401, 361 36. 7€
Querc us Towarzy st wo Fundus zy | nwest ycyijnyc8 3r4A.931Querc us 5. 90% 3, 274, 931 5. 90%
Paras olowy SFI O and Querc us Abs olut nego Zwrot u FI Z)*
Noble Funds TFI S. A. managing Noble Funds Fundus2 934, 690 5. 29% 2, 934, 690 5. 29%

| nwest ycyjny Ot wart y, Noble Funds Specjalist yczny Fundus z

| nwest yjny Ot wart y and Noble Fund Opport unit y Fundus z

| nwest ycyjny Zamk niet y

Noble Funds Fundus z | nwest ycyjny Ot wart y** 2, 866, 781 5. 17% 2, 866
NN OFE 2, 872, 954 5. 18% 2, 872, 954 5. 18%

* | ncluding 2, 775, 045 s hares c orres ponding t o 5 00% votes at t he AGM held by Quercus Paras olowy SFI O - ac
Dec ember 9t h, 2011 amended by t he not iftie at2tb. f rom July 14
** Following not if ic at ion f rom Oct ober 6t h, 2016

| n t he t hree-mont h period ended®lon 20%7c th ha1 Company has not rec eived any inf
about c hanges in it s s hareholders st ruct ure.



9. Changes i n the number of shares owned by the members of the Board of Di rect
During t he t hree-mont h period ended on 31 Marc h 2017 as well as f or'? he period
2017 (t he dat e of t he public at ion of t he Annual Ré‘porQOﬂ’ adaR(d6)of and W&y report

t here were no c hanges in t he number of s hares possessed by t he members of

The t able below present s t he number of s hares held by t he members of t he

t he dat e of t his report . The inf ormat ion inc luded in t he t able below is bas e
f rom members of our Management Board purs uant t o Art . 160 s ec:. 1 of t he
Name Number of Sha % of the share ¢

Siarhei Kos t evit ch (direct ly and indirect ly) 20, 443, 127

Cons t ant inos Tz iamalis 555, 000 1. 00%
Marios Chris t ou 463, 061 0. 83%

Yuri Ulas ov ic h 210, 000 0, 38%
Demos Demou 0 0%

Chris  Pav lou 0 0%

Siarhei Kos 't evit ch holds s hares as t he s hareholder of KS Holdings Lt d.

10. Changes i n the members of managi ng bodi es

During t he t hree-mont h period ended! M&@1F Blhere were no c hanges in t he members
Company 's Board of Direct ors .

11. Si gni fi cant admi ni strati ve and court proceedi ngs agai nst the Company

As of Mafdh 2117, no c ourt , arbit rat ion or adminis t rat iv e proc eedings whos e s
v alue ex ceeds 10% of our equit y were pending against wus or any of t he membe

12. Rel ated Party Transacti ons

During t he t hree mont hs ended! M&@@1F @&& have not had any mat erial relat ed
t rans act ion ex c eeding t he Polis h Zlot y equiv alent of Euro 500 t hous and ot her
t rans ac t ions .

13. I nformati on on guarantees granted to thi rd parti es

The Company has inc reas ed c orporat e guarant ees t o s upport it s s ubs idiaries
U. S. § 147, 628 at DEC emP@t6 31 o U. S. $ 144, 590 at201Marcrbpr@d ent ing more t han
10% of t he Company’s equit y . The t ot al bank guarant ees and let t ers of ¢
(mainly t o Group s uppliers ) as °'at 20Marcwas31U. S. $ 13, 394 — as per not e numbe
f inanc ial st at ement s — which is less t han 10% of t he Company’s equit vy .

14. I nformati on on changes i n condi ti onal commi tments or condi ti onal assets,
the end of | ast fi scal year

No c hanges in c ondit ional ¢ ommit ment s or c ondit ional as set s occurred since t
y ear.

15. Other i nformati on i mportant for the assessment of our personnel , economi ¢ ¢
posi ti on, as wel |l as our fi nanci al resul ts

I n t he t hree mont h period entded 204 h t3he Company’s res ult s of operat ions
af f ect ed and are expected t o continue t o be af f ect ed by a number of f

9



in-c ount ry C ris is s erious ly af f ect ing major mark et s, c urrenc y f luc t uat ior

pres s ures , low gros s prof it margins pot ent ial inv ent ory obs oles ¢c enc e and
worldwide uns t able f inanc ial env ironment , s eas onalit y , dev elopment of own brand

c lams and high cost of debt . Our rev enues in Q1 2017 hav e grown s ignif ic ar
2016 while ex pens es remained under cont ro. As a result our net prof it abilit y ¢

on-y ear. Des pit e all c hallenges we f ace, we expect t he upward t rend in our
nex t quart ers of 2017. Below we present all factors t hat have af f ect ed
bus ines s :

The i n-country cri si s affecti ng our maj or markets, gross profi t and gross profi t n

Throughout t he years of operat ion, t he Company has s uf f ered f rom s pec if
Rus s ia and Uk raine in 2014 and 2015), bec aus e ris k of inncount ry <crises is
monit or any dev elopment s , react f ast and weat her any risks driven by ext
order t 0 s ecure our res ult s .

As prev ious ly ment ioned, we have adapt ed t o sit uat ion in Rus s ia and Uk raine,
count ries st art ed t o improv e. I n Rus s ia, we have decided t o f ocus on
Group is selective on t he deals t o undert ake and f or t he cust omers t o eng
t o remember, t hat dif f erent in count ry problems might arise at any t ime ar
t he lat e ex ample of Romania and Poland. Fort unat ely , our proc edures t hat hav e
af t er 2014, alow us t o react f ast enough and not t o accept any los s es.

Currency fl uctuati ons

The Company’s report ing currency is t he U. S dollar. About 40% of t he Co
denominat ed in U. S. dollars while t he balanc e is denominat ed in Euro, Ruble anc
some of which are pegged t o t he Euro. Since most of t he Company’s t rac
denominat ed in U. S. dollars  (about 80%), t he Company is exposed t o f oreign
remains a crucial risk f act or t hat might af fect t he Groups result s in t
still persists and wil persist as t he Euro and ot her Eas t ern European c urrenc
manner against t he U. S. Dollar, t he Group has adopt ed hedging st rat egies t o
t his has been successf ul despit e large volat ilit y of S ome cC urrenc ies .
management t hat hedging is v ery import ant in our industry and we s hall cont i
f orward.

Competi ti on and pri ce pressure

The | T dist ribut ion indust ry is a highly «c ompet it ive mark et , part ic ularly

s elect ion and qualit vy, inv ent ory , pric e, cust omer services and credit av aile

margin pres s ure f rom c ompet it ors and new ent rant s. The Company c¢ ompet es at

wit h a wide v ariet y of dis t ribut ors of v arying sizes, c ov ering dif f erer

geographic mark et s . | n part ic ular, in eac h of t he mark et s in which t he (

c ompet it ion f rom:

a) int ernat ional dis t ribut ors s uc h as Av net Il nc. , Tec h Dat a Corp. , I

Elec t ronics | nc. , whic h are muc h larger t han t he Company , but do not

geographic regions wit h loc al pres enc e as t he Company does,

b) regional or loc al dis t ribut ors , s uc h as Elk o, mainly in t he Balt ic St
Merlion in t he Former Sov iet Union, AB, ABC Dat a in Poland and ATC and E
Levi in t he Cz ec h Republic and Slov ak ia.

Compet it ion and price pres s ures f rom mark et c ompet it ors and new mark et e

s ignif ic ant reduct ions in t he Company’s s ales pric es . Suc h pres s ures may als
s hare in cert ain of t he Group's mark et s . Pric e pres sures can have a mat el
Company ’'s prof it margins and it s ov erall prof it abilit y, es pec ially in view of t
margins , ik e t hose of most of its ¢ ompet it ors, are low and sensitive to

10



This was also visible in t he t ablet and s mart phone s egment s where we hav e ex
of a number of st rong c ompet it ors . This had a negat ive res ult on our prof it
prices t o get rid of our st ocks.

I n t he same t ime, we s ee opport unit ies arising f rom s pecif ics of part ic L
Uk raine, where we have managed t o win mark e¢ s hare f rom weak er c ompet it ors .

Low gross profi t margi ns

The Company’s bus iness is bot h t radit ional dist ribut ion of t hird part y produc t
This allows t he Company t o deliver healt hier gros s prof it margins  when ¢ ondit
Howev er, t he own brand bus ines s , has been signif icantly af f ect ed by new
hav e been lowered.

I n t he t radit ional dis t ribut ion bus ines s , t he Company ’s gros s prof it margi
dist ribut ors of | T product s, are low and t he Company expects t hat in t he
t hey will  remain low in t he f ores eeable f ut ure. | ncreas ed c ompet it ion ar
c ons olidat ion and low demand f or cert ain | T product s may hinder t he Company ’s
improve it s gross margins . A port ion of t he Company’s operat ing ex pens es
planned ex pendit ures are bas ed in part on ant icipat ed orders t hat are f orec ast «
of f ut ure demand. As a res ult , t he Company may not be able t o reduc e
a percent age of revenue in order t o mit igat e any reduct ions in gros s margins in

I n an ef f ort t o increas e gros s margins , t he Company has dev eloped t he ¢
allows f or higher gros s prof it margins . Since t his business already account s
t ot al s ales, it posit ively af fects the overall gross prof it margins  and
Howev er, t his business is also connect ed wit h risks, inc luding t he ris k of

c hanges in demand and c us t omer pref erenc es . Theref ore, it is ext remely impor
t o f oresee mark et demand c hanges and of f er new product s right in t ime t

and be able t o sell t he previous t ec hnology as well

I nventory obsol escence and pri ce erosi on

The Company is of t en required t o buy <c omponent s and f inis hed product s ac
requirement s and orders of it s cust omers and in ant ic ipat ion of mark et dem
f inis hed product s and c omponent s is c haract erized by rapid c hanges in t ec hnc

s helf lif e, and, c ons equent ly , inv ent ory may rapidly bec ome obs olet e. Di
t ec hnologic al c¢ hanges , t he industry may s omet imes f ace a s hort age or, at
of | T product s . As t he Company increases t he s cope of it s busines s
management for its cust omers, t here is an increasing need t o hold inv ent ory
ant ic ipat ion of t he act ual needs of t he Company’s c¢ ust omers . This  inc re:
bec oming dev alued or obs olet e and could af f ect t he Company’s prof it s eit h
obs olet e product s t end t o dec line quic k ly, or as a result of the need t o
Il n an ov ers upply s it uat ion, ot her dist ribut ors may elect t o proc eed wit h
dis pos e of t heir exist ing inv ent ories , f orcing t he Company t o lower it s pric

Company ’'s abilt y t o manage it s invent ory and prot ect it s business agains t
success.

A number of t he Company’s most signif icant cont racts wit h it s major s upg
cont ract termms t hat prot ect t he Company against ex posure t o price f luct i
st oc k obs oles c enc e.

For t he own brand bus ines s div is ion, t he Company needs t o balanc e bet ween
demand and ris k  of inv ent ory obs olenc e or pric e eros ion, by having a proper
Following an upgrade in our proc edures done in 2015, we have not had any problems
is sue since t hen.

Credi t ri sk

The Company buys component s and f inis hed product s f rom it s s uppliers on
resells them to its cust omers. The Company ext ends credit t o s ome of
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from 21 to 90 days or, in a few cases, t o 120 day s . The Company ’'s pz
s uppliers under s uc h agreement s are s eparat e and distinct f rom it s ¢ ust omel
t heir purc has es , ex ¢ ept in limit ed c as es where t he Company’s arrangement s  wi
t he Company t o resell t o cert ain resellers or dist ribut ors . Thus t he Com
s uppliers regardles s of whet her it s cust omers pay f or t heir res pect ive purc
prof it margin is relat ively low compared t o t he t ot al price of t he product s
Company is not able t o recover payment s from its cust omers, it is ex po:
The Company has in plac e c redit ins uranc e which covers such an event ualt y
of it s rev enue.

Due t o t he rec ent mark et dev elopment s f ollowing t he c¢ hanges in c redit rat ing
regions where t he Group operat es in, ¢ redit ris k has bec ome one of t he mos
t hat might af f ect t he Groups result s in t he f ut ure. Credit ins uranc e C C
and risk averse to cert ain regions t hey have s uf f ered f rom s ignif ic ant def

happened in t he GCC area where t he c redit ins urers s mas hed t he c¢ redit limit
ext ensive number of run-away cases. The Group, despit e t he fact t hat it
by t hese events, has decided t o enhanc e it s risk management proc eedures .
t hat all is s ues will be av oided, howev er it grant s t he Company c¢ onf idenc e

weat her any pos s ible major credit issue t hat may aris e.

Worl dwi de fi nanci al envi ronment

The world’s f inancial crisis has eas ed t hroughout t he last y ears . This  inc lud
some of our mark et s and st abiliz at ion in s ome of ot hers . Following part ial rec
undert ak en cert ain ef f ot s to benefit from t hese signals bot h in rev enues
st rat egy and adapt at ion t o t he new env ironment , i. e, by rebuilding our produc
t erms of inc reas ed mark et s hare and s ales .

Howev er, t here are many unc ert aint ies about t he world ec onomy f ollowing t he d
and t urmoil in t he ME region c oupled wit h v olat ilit y of c urrenc ies and f ragilit
mark et s . Addit ionally , from t ime to t ime, unpredic t able s it uat ions may har
Howev er, wit h t he ex perience we have gained (lat ely in Rus sia and Uk raine),
strongly believes t oday t he Company is muc h more f lexible and bet t er prep
obst acles t hat may arise due t o worldwide f inanc ial env ironment .

Seasonal i ty

Tradit ionally t he | T dist ribut ion indust ry in whic h t he Company operat es ex pe
during t he mont hs prior t o and leading up t o t he Christ mas and New Year holiday
I T dist ribut ors’ demand t ends t o increase in t he period st art ing f rom Sept embe

Devel opment of own brand busi ness

The Company’s st rat egy is t o f ocus more on prof it abiit y t han on rev enu
dev elop t he own brand business t hat allows f or higher gros s  prof it margins
dev elopment of t ablet s, s mart phones , GPS and ot her produc t lines t hat are
Cany on brands in all regions of t he Company’'s operat ions .

I n order t o keep quality under c ont rol and get t he max imum pos s ible gros s
Company dec ided go under a bac k -t o-bac k s c heme. Thus ov erall revenues f rom o
limit ed t o t he extent we decide is t he best f rom t he point of view of ¢
enjoy improvement s in our t ot al result s, while any qualit y relat ed ris ks are we

The Company is undert ak ing a number of qualit y c¢ont rol meas ures t o mit igat e
v olumes and t he large amount of f act ories used t o produce t hese product s,
be s uf f icient . Moreov er, c ompet it ion has already been int ens if ied and t he Com
sust ain it s prof it abilit y lev els .

Des pit e t he Company’s ef f ot s, t here can be no as suranc e of a s imilar dev ¢
bus ines s in f ut ure periods . This is because t here may be a s ignif ic ant C
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cust omer pref erenc es or t ec hnology c¢ hanges t hat may af f ec us ines s
and t heref ore it s result s.

Warranty Icai ms from own brand

The own brand bus ines ssusequireo put extra ef f ot s t o avoid any pro
Des pit e all our ef f ot s, we have not iced s ignif ic aproduc ed t he Ilas
y ears .

This risk has negat ively af f ect ed our res ult s DMs hav enot honored t heir
c ont rac t ual obligat ions on product s wit the Group is undert ak ing all pos

t owards ens uring proper com of past ex pens es . | n danhef $tame av dide,s uinh
problems in t he f miuwrde, mae s crut inized s elect ion of s uppliers , whic h
howev er, does not guarant ee 100% eliminat ion of t he

Hi gh cost of debt

Dis t ribut ion bus ines s ent ails a higher need f or c¢ as h av ailabGroup has
managed t o raise cash f rom various f inancial inst it ut ions , howev er

f inanc ing is ex pens iv e. The Company has already negot iat ed bet t er-

c hain f inanciers and is current ly t ain extra st eps t o f urt her low
Howev er, t he s anct ions imposed t o Russia and t ensions relat ed t o

s ignif icant ly increas ed cos't of financing f acilit ies in t hese ts to
f urt her dec reas e our av erage.

Resul ts of Operati ons

Three-month peri od endedlatgch 207 compared to the three-npemiho ended 31 March
2016

Revenues: | n Q1 r201&nuesinc reas ed by 18. ©0%4. S. $ 290, 202 f rom U.
Q1 2016.

Seasonality and growth cyclein ASBIS revenues
Revenues between Q1 2015 and Q1 2017
(in U.S5.$ thousand)

400000

366845 364242
350000 * A
) 290202
100000 281809 287 606 ‘
® @ 275056 [ ]
. 245353 249095 248320 b

250000 o [ o
200000
150000
100000

50000

0
Q12015 Q22015 Q32015 Q42015 Q12016 Q22016 Q32016 Q42015 Q12017

Gross profi tt n Q1 @@s/s prhas increased by 13. 81% t o U. S. $
13, 302 in Q1 2016.
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Gross profit
betweenQl 2015 and Q1 2017
(in U.5.5 thousand)
25000
21171
20000 18140 7!
""" 15872
* 14069 { 3 15138
15000 13347 13302 .,
' . &
10000 8276
6386 o
o
5000
0 ~ ~ ‘ 1 o
o o 3 & g 5 ul 3 =
Gross profi t marginntQ2017 gros s prof it margin has lighdedyreabyedt o 5. 22%
f rom 5 34% in Q1 2016.
Sel | i ng expembgsly c ompris e of s alaries and benef it s paid t o
mark et ing and logist ic s depart ment s ), mark et ing and adv ert is ing f
ex pens es . Selling ex pens egrow t oget her (but not gneliviey witales |, mos t
import ant ly , gros s prof it .
Selling ex pens es in M1hag20d inc reas ed by 11. 86% t brdch ). 6% 145 83 Q1
2016. This was a res ult of higher rev enues and gring ex pens es  grew
s lower t han rev enues and ¢
Admi ni strati ve expéagedy c ompris e of s alaries and wages of adminis
rent ex pens e.
Adminis t rat ive ex penses in Q1 2017 have increased by 10. 05% t o

in Q1 2016.

Administrative and selling expenses between Q1 2015 and Q1 2017 (in U.5.5 thousand)

4000 =g L S PY o el 9. L
4157 4317 3 3;9 3984 4294 4173 4280
2000
’ Q12015 022015 Q32015 Q42015 Q12016 022016 032016 I 042016 Q12017
#=Administrative expenses ==@=Selling expenses
Fi nanci al expenseQ1 7 have increas ed by 20. 35%7Q o rdmSUS$ S3,$5 2, 967
Q1 2016. This is mainly relat ed t o ft he F. S. U. ¢
Operati ng profi & Q017 operat ing prof it hav e inc reas ed U. S. $ 3, 987 f rom
U.S. $ 3 269 in Q1 2016.
EBI TDA: 1 n Q1 BEBHN7TDA was posit have increased by 18. 80% t o U
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comparison t o U. S. $ 3, 802 in Q1 2016.

Net profiNet prof it af t er t axat ion in Q1 2017 increas ed by 37. 37% t o U. &
to U . S. § 401 in Q1 2016.

Sal es by regi ons and countri es

The F. S. U. and t he CEE regions t radit ionally c ont ribut e t he majorit y of our
c hanged in Q1 2017. Howev er, our focus on F. S U region allowed it t o c
perf ormanc e and s how an impres s ive 89. 02% growt h vy ear-on-y ear. Following t hat ,

our t ot al revenues grew t o 48. 15% f rom 29. 68% in Q1 2016 (and 42. 23% in Q4 2

As a result of our focus on F. S U. region, sales in ot her regions hav e dec
and Eas t ern Europe region hav e decreas ed by 8. 15% in Q1 2017 as c ompared t o (
Sales in Wes t ern Europe in Q1 2017 decreas ed by 7. 17% c ompared t o Q1 2016.
hav e decreas ed by 17. 03% in Q1 2017 as compared t o Q1 2016.

Count ry -by -c ount ry analy sis allows f or a bet t er underst anding of t he above m
in F. S. U. has arisen f rom a c ont inuous improv ement in Rus s ia, Uk raine, Kaz

in Q1 2017 grew by 87. 25%, 85. 71%, 163. 84% and 36. 48% res pect iv ely . I n t |
dec reas e in Slov ak ia has been part ially ¢ ompens at ed by a 20. 81% increas e in
16. 38% increas e in Romania and 6. 81% increas e in Hungary. The dec reas e in MEA

is mainly att ribut ed t o t he s low-down in t he Nort h Af ric a region where last vy ¢
educ at ion project s .

The t able below prov ides a geographic al break down of sales in t he t hree mont h p
31°) 2017 and 2016.

Former Sovi et U 139, 736 48. 15% 73, 926 28. 68%
Central and Eastern E 91, 313 31. 47% 99, 413 39. 91%
Mi ddl e East and 36, 398 12. 54% 43, 871 17. 61%
Western Eurog 21, 135 7. 28% 22, 768 9/ 14%
Other 1, 620 0. 56% 9, 118 3, 66%

Total 290, 202 100% 249, 095 100%

Revenue breakdown - Top 10 countri es i n Q1 2017 and Q1 2016 (i n U. S. Dol | ar th

1. Russi 59, 673 S| ovaki 43, 316
2. S| ovaki 31, 760 Russi 31, 868
3. Ukrai n 32, 079 Uni ted Arab Emi 30, 030
4. Kaz akhsta 27, 548 Ukrai n 17, 274
5. Uni ted Arab Emi 25, 117 Cz ech Repub 12, 906
6. Cz ech Repub 15, 592 Romani 11, 464
7. Bel aru 14, 133 Uni ted Ki ng 11, 402
8. Romani 13, 341 Kaz akhsta 10, 442
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9. The Netherl ar 10, 747 Bel aru 10, 356

10. Hungary 6, 954 Hungary 6, 511
1. Other 53, 259 Other 63, 528
TOTAL 290, 2( TOTAL 249, 0¢
Sal es by product | i nes

Des pit e pres s ure on our revenues emanat ing f rom t urbulencover t he last f ew

y ears we have already t o increas e t hem. This poshasiblarizdely bec aus e of
improv ement s in our product port fdadding more product s and penet rat ing

t hat have been weak during t he last <c ouple of vy ears. ASBI S rema
many  worldwide s uppliersThis ludes c ooperat ion wit h  Apple, t hat allows

rev enues Uk raine, Belarus and Ka. where we hav e als o dRhbnesut edAll ¢ hanges in
our produc t port f olio have t o comply wit h ourt hdnc reas e margins and
prof it abilit y .

The c hart below indic at es t he t rends in s

Changes in revenue breakdown by main product lines

between Q1 2015 and Q1 2017 (in U.5.$ thousand)
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=@=(PUs «=@=HDDs =@=Software =@mlaptops -——SSDs

I n Q1 20dV enues f rom and HDDs dec reas ed by @ 3%b remgec t ively as
c ompared t o Q1 2016. Howev er, dec reas e in HDDs s ales was ¢ omper

s ales of 83Dst he s ame t ime lajnc reas ed by 1%an66% ales of t ablet

32. 47%What is even more import ant d s ales of a@nesart @4 2017 by 44. 97%
y ear-ony ear (most ly f ollowing an improv ement As a res ult , s mart fagain

our no. 1 s egment in ouQ1 2017.

From ot her produc t lines , t he Company has nof or Q1 2in mainboards and
VGA c ards (+34. R6%)des k t op (+22peripherals (+65. 77643, play produc 38. 89%),
memory modules (+102. #B%)es s ories and mult74. 87%and f las h memory (+

The t able below s et s a break down product lines, f oanfQ11 2@016:

Smart phones 68, 224 23. 51% 47, 0O¢€ 18. 89%
Cent ral proc es s ing unit s (CPUs ) 49, 601 17. 09%, 52, 9t 21. 26%
Hard dis k driv es (HDDs ) 26, 068 8. 98% 28, 61 11. 49%
PC-mobile (lapt ops ) 23, 170 7. 98% 20, 0Oc 8. 04%
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Solid St at e Drives (SSDs ) 17, 207 5. 93% 6, 027 2. 42°

Tablet s 10, 065 3. 47% 7, 598 3. 05%
Sof t ware 9, 114 3. 14% 12, 303 4. 94%
Ot her 86, 753 29. 89% 74, 507 29. 91%
Total rever 290, 2C 100% 249, 0¢ 100%

Li qui di ty and Capi tal Resources

The Company has in t he past f unded it s liquidit y requirement s , inc luding ongoing
and c apit al ex pendit ures and invest ment s, f or t he most part , t hrough oy
f inanc ing and equit y f inancing. Cas h f low in Q1 2017 has been negat iv ely impac
and inc reas ed work ing c¢ apit al ut iliz at ion. We do expect <cash f low f rom operat |
pos it iv e.

The f ollowing t able present s a s ummary of cash flows f or t°he 20fifee mont h:
and 2016:

Three months endeMarch 31

2017 2016
u. S.
Net cash out f lows f rom operat ing act ivit ies (29, 679)
Net cash out f lows f rom investing act ivit ies (375)
Net cash out f lows f rom f inancing act ivit ies (432)
Net decrease in cash and c as h equiv alent s (30, 486) (19,

Net cash outfl ows from operati ons

Net cash out f lows f rom operat ions amount ed t o U. S. $ 29, 679 flor t he t hr
2017, c ompared t o out f lows of u. S. $ 18, 854 in t he c orres ponding period of
mainly t o inc reas ed rev enues and work ing c apit al ut iliz at ion. The Company e
operat ions t o t umn positive f or t he year 2017.

Net cash outfl ows from i nvesti ng acti vi ti es

Net cash out flows from investing act ivit ies was U. S. $ 375°f or t he t
2017, compared t o U. S. $ 401 in t he c orres ponding period of 2016. Thes e out
on-going invest ment s f or fixed assets (such as comput ers, f urnit ure et c.

Net cash outfl ows from fi nanci ng acti vi ti es

Net cash out flows from f inancing act ivit ies was U. S. $ 432 for t he t |
2017, compared t o out f lows of U. S. $ 595 f or t he c orres ponding period of 201
t o lower ut ilizat ion of c ert ain f inanc ing lines .

Net decrease i n cash and cash equi val ents

As a res ult of higher rev enues and inc reas ed work ing c apit al ut iliz at ion, c as
hav e dec reas ed by U. S. $ 30, 486, compared t o a decrease of U. S. $ 19,
period of  2016.
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16. Factors whi ch may affect our resul ts i n the future

Pol i ti cal and economi ¢ stabi | i ty i n Europe and our regi ons

The mark et s t he Group operat es int o, hav e t radit ionally s hown a v ulnerabilit y i
env ironment ik e t he t urbulence not ed in Uk raine and Rus sia back in 2014
af f ect ed our result s in t he past .

The weak ec onomies in t he F. S. U. region and c ert ain polit ic ally driven ev ent
c ons idered by t he management as a crucial ext emmal f act or, whic h might adv er
t he s hort t erm.

Hav ing s een t he rec ent improv ement in our F. S. U. mark et s and our ot her major
t o be able t o f urt her benef it f rom t he work done during t he t ough t imes . V
and f ocus more on our core regions and st rengt hs, t o max imiz e prof it s an
f urt her mark et rev iv al

The Group’ s abi | i ty to i ncrease revenues and market share whi | e focusi ng on pr

The div ers if ied geographic ¢ ov erage of t he Group’s revenues ensures t hat we ¢
lower s ales in a part icular count ry wit h t he pos s ibilit y of  higher s ales in a
Rus s ia, Slov ak ia and Uk raine are current ly t he mark et s t hat lead in t erms
ens ure t hat we adopt t o any possible changes 1in t hese mark et s and reinf ¢
diversif y our s ales .

Following t he rec ent improv ement in t he F. S. U. region, it regained t he leading p
break down by geographies. This was a result of t he focus of t he Group t o
t o t he ext ended produc t port f olio t o t his mark et plac e. As a res ult , our
grow s ignif icant ly. We do expect t his positive trend t o c ont inue, as ref le
2017.

Des pit e all meas ures t ak en by t he Company , t he pos s ibiit y of a decreas e

part ic ular c ount ry c annot be ex cluded in t he f ut ure. Suc h a s it uat ion may
ext reme import ance f or t he Company t o prepare it s structure t o of fset
s ales in ot her mark et s . This means bot h a const ant upgrade of t he prc
relat ions wit h cust omers t o win more mark et s hare f rom weak er ¢ ompet it ors .

The Group’ s abi |l i ty to i ncrease gross profi t margi ns

The Group’s gros s  prof it margin has increas ed signif icant ly in 2016 as ¢ omj
improv ement is a res ult of c hanges in our produc t port f olio and f ocus on
Howev er, t he pace of t his growt h is hard t o est imat e, as t he margins ma
t o enhanc ed c ompet it ion t oget her wit h lower demand in a number of mark et s
import anc e f or t he Group t o manage it s st ock level and ref ine it s produc t
opt imum gros s  prof it margins . The direct ors believe t hat t he Group has reac
prof it margin levels and s hall work hard t o ret ain t hem.

Currency vol ati | i ti es

The mult i-c urrenc y  env ironment t hat t he Group operat es in ex pos es it s fin
currency f luct uat ions . Alt hough v olat ilit y of a number of c urrencies in Q1
been s uccessf ully s hielded by our hedging policy. Theref ore, t he hedging st rat
and f urt her improv ed wit hout any ex cept ion f or 2017.
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Abi | i ty of the Group to control expenses

Selling and adminis t rat ive ex penses in Q1 2017 increased as compared t o Q1 2
inc reas ed revenues and gross prof it and our invest ment s in human c apit al f or
is expected t o allow us t o benef it in t he next quart ers of 2017 f rom our
Des pit e Q1 2017 invest ment s, we cont inue a strict control over ex penses.

Abi | i ty to further devel op the Group’ s product portfol i o, both thi rd party and ov

Bec aus e of it s size, geographic al c ov erage and good relat ions hip wit h v endors

managed t o build an ext ensive product port f olio. It is crucial f or t he Comi
product mix const antly by adding new product lines wit h higher gros s (and net
it s prof it abilit y. A recent ex ample is s mart phones t hat t he Company has t

in improv ed prof it abilit y .

Abi | i ty to cover warranty cl ai ms from customers

The own brand bus ines s requires us t o be very caref u with qualty as it may

sat issf act ion and our ex pens es . Sinc e we do not manuf act ure t he devic es
inc reas ed warrant y prov is ions and s igned s eparat e agreement s wit h our s uppliers
warrant y losses of swuch product s. We have muc h improv ed our proc edures f rc

covered us since t hen. Theref ore, we have not f aced any s pecif ic problem
and we do not expect warrant'y losses t o hit wus hard in t he f ores eable f ut

17. I nformati on about i mportant events that occurred after the peri od ended on N
2017 and before thi s report rel ease

Ac cording t o our best k nowledge, in t he per?dd gét Aveend I\May 20471 no ev ent s
have occurred t hat could af f ect t he Company’'s operat ions or it s f inancial s
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ASBISC ENTERPRISES PLC

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED 31 MARCH 2017

For the three For the three
months ended months ended

31 March 31 March
2017 2016
Note us$ uss

Revenue 4,23 290,201,493 249,094,614
Cost of sales (275,062,112) _ (235,792,462)
Gross profit 15,139,381 13,302,152
Selling expenses (6,873,133) (6,144,488)
Administrative expenses (4,279,693) (3,888,726)
Profit from operations 3,986,555 3,268,938
Financial income 7 187,062 97,176
Financial expenses 7 (3,570,288) (2,966,655)
Other gains and losses 5 68,347 60,690
Profit before tax 6 671,676 460,149
Taxation 8 (121,129) (59,362)
Profit for the period 550,547 400,787
Attributable to:
Owners of the company 547,768 398,002
Non-controlling interests 2,779 2,785

550,547 400,787

US$ cents US$ cents

Earnings per share
Basic and diluted from continuing operations 0.99 0,72




ASBISC ENTERPRISES PLC

CONDENSED CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE
INCOME
FOR THE PERIOD ENDED 31 MARCH 2017

For the three For the three
months ended months ended

31 March 31 March
2017 2016
uUss uss
Profit for the period 550,547 400,787
Other comprehensive income
Exchange difference on translating foreign operations 497,430 969,199
Reclassification adjustments relating to foreign operations liquidated in the
period 7,193 -
Other comprehensive income for the period 504,623 969,199
Total comprehensive income for the period 1,055,170 1,369,986
Total comprehensive income attributable to:
Owners of the company 1,049,249 1,364,259
Non-controlling interests 5,921 5,727
1,055,170 1,369,986




ASBISC ENTERPRISES PLC

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION AS
AT 31 MARCH 2017

As at As at
31 March 31 December
2017 2016
Notes Us$ US$

ASSETS
Non-current assets
Property, plant and equipment 9 23,282,536 23,209,538
Intangible assets 10 3,000,008 2,991,585
Available-for-sale financial assets 11 11,794 11,794
Goodwiill 27 1,278,543 1,255,204
Deferred tax assets 20 1,050,952 1,006,592
Total non-current assets 28,623,833 28,474,713
Current assets
Inventories 12 115,865,557 113,857,748
Trade receivables 13 183,237,900 221,068,033
Other current assets 14 18,436,312 16,990,435
Derivative financial asset 25 255,682 1,079,208
Current taxation 8 506,066 663,773
Cash at bank and in hand 26 21,301,665 33,351,703
Total current assets 339,603,182 387,010,900
Total assets 368,227,015 415,485,613
EQUITY AND LIABILITIES
Equity
Share capital 15 11,100,000 11,100,000
Share premium 23,518,243 23,518,243
Retained earnings and other components of equity 52,158,514 51,109,265
Equity attributable to owners of the parent 86,776,757 85,727,508
Non-controlling interests 173,282 167,361
Total equity 86,950,039 85,894,869
Non-current liabilities
Long term borrowings 17 1,478,550 1,184,107
Other long term liabilities 18 328,905 313,475
Deferred tax liabilities 20 150,581 149,683
Total non-current liabilities 1,958,036 1,647,265
Current liabilities
Trade payables 141,763,314 202,038,292
Other current liabilities 21 25,705,284 26,945,360
Short term borrowings 16 111,600,112 98,623,302
Derivative financial liability 24 24,297 1,383
Current taxation 8 225,933 335,142
Total current liabilities 279,318,940 327,943,479
Total liabilities 281,276,976 329,590,744
Total equity and liabilities 368,227,015 415,485,613

The financial statements were approved by the Board of Directors on 8 May 2017.

Constantinos Tziamalis Marios Christou
Director Director




ASBISC ENTERPRISES PLC

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2017

Attributable to the owners of the parent

Translation of

Share Treasury foreign Retained Non-controlling
Share capital premium stock operations earnings Total interests Total
uss$ Uss$ Uss$ uss Uss$ uss$ Uss$ US$

Balance at 1 J anuary 2016 11,100,000 23,518,243 (14,234) (13,126,734) 59,847,099 81,324,374 155,261 81,479,635
Profit for the period 1 January 2016 to 31 March 2016 - - - - 398,002 398,002 2,785 400,787
Other comprehensive profit for the period 1 January
2016 to 31 March 2016 - - - 969,199 - 969,199 5,727 974,926
Balance at 31 March 2016 11,100,000 23,518,243 (14,234) (12,157,535) 60,245,101 82,691,575 163,773 82,855,348
Profit for the period 1 April 2016 to 31 December 2016 - - - - 4,219,241 4,219,241 15,587 4,234,828
Other comprehensive loss for the period 1 April 2016 to
31 December 2016 - - - (1,183,308) - (1,183,308) (11,999) (1,195,307)
Balance at 31 December 2016 11,100,000 23,518,243 (14,234)  (13,340,843) 64,464,342 85,727,508 167,361 85,894,869
Profit for the period 1 January 2017 to 31 March 2017 - - - - 547,768 547,768 2,779 550,547
Other comprehensive profit for the period 1 January
2017 to 31 March 2017 - - - 501,481 - 501,481 3,142 504,623
Balance at 31 March 2017 11,100,000 23,518,243 (14,234) _ (12,839,362) 65,012,110 86,776,757 173,282 86,950,039




ASBISC ENTERPRISES PLC

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 MARCH 2017

Profit for the period before tax and minority interest
Adjustments for:

Exchange difference arising on consolidation

Depreciation of property, plant and equipment
Amortization of intangible assets

Profit from the sale of property, plant and equipment and intangible assets
Provision for bad debts and receivables written off

Bad debts recovered

Provision for slow moving and obsolete stock

Interest received

Interest paid

Operating profit before working capital changes
Increase in inventories

Decrease in trade receivables

Increase in other current assets

Decrease in trade payables
(Decrease)/increase in other current liabilities
Increase in other non-current liabilities
Decrease in factoring creditors

Cash outflows from operations

Interest paid

Taxation paid, net

Net cash outflows from operating activities

Cash flows from investing activities

Purchase of intangible assets

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment and intangible assets
Interest received

Net cash outflows from investing activities

Cash flows from financing activities

Proceeds/(repayments) of long term loans and long term obligations under
finance lease

Repayments of short term borrowings and short term obligations under
finance lease

Net cash outflows from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

For the three

For the three

months ended months ended

31 March 31 March
2017 2016
Note uUss$ Uss$

671,676 460,149
253,840 512,761
9 354,325 387,851
10 175,846 145,081
5 (6,731) (24,115)
687,461 209,412
5 (5,815) (242)
199,603 142,209
7 (6,537) (14,191)
7 993,953 1,157,405
3,317,621 2,976,320
(2,207,412) (13,960,446)
37,148,487 34,121,064
(622,351) (923,337)
(60,274,979) (40,972,997)
(1,217,162) 5,853,774
15,430 3,195
(4,732,695) (4,594,429)
(28,573,061) (17,496,856)
7 (993,953) (1,157,405)
8 (112,266) (199,906)
(29,679,280) (18.854,167)
10 (217,760) (180,293)
9 (294,945) (256,279)
131,463 21,621
7 6,537 14,191
(374,705) (400,760)
294,443 (99,466)
(725,925) (495,804)
(431,482) (595,270)

(30,485,467)
6.536.849

(19,850,197)
4,289,856

26 (23,948,618)

(15,560,341)




ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

1. Incorporation and principal activities

Asbisc Enterprises Plc was incorporated in Cyprus on 9 November 1995 with limited liability. These condensed
consolidated interim financial statements (“interim financial statements”) as at and for the three months ended 31
March 2017 comprise the interim financial statements of the company and its subsidiaries (together referred to as the
“group”). The group’s and the company's principal activity is the trading and distribution of computer hardware and
software. The main shareholder of the company is K.S. Holdings Limited, a company incorporated in Cyprus.

The Company is listed on the Warsaw Stock Exchange since 30th October 2007.

2. Basis of preparation

(€)] Statement of compliance

These interim financial statements have been prepared in accordance with 1AS 34 /nterim Financial Reporting. They do
not include all the information required for a complete set of IFRS financial statements and they should be read in
conjunction with the audited financial statements for the year ended 31 December 2016. However, selected explanatory
notes are included to explain events and transactions that are significant to an understanding of the changes in financial
position and performance of the group since the last annual consolidated financial statements as at and for the year
ended 31 December 2016.

These interim financial statements were authorized for issue by the company’s Board of Directors on 8 May 2017.
(b) Use of judgments and estimates

Preparing the interim financial statements requires Management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The significant judgments made by Management in applying the group’s
accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated
financial statements as at and for the year ended 31 December 2016.

Financial instruments comprise financial assets and financial liabilities. Financial assets mainly consist of bank balances,
receivables and investments. Financial liabilities mainly consist of trade payables, factoring balances, bank overdrafts and
loans. The Directors consider that the carrying amount of the company’s/group’s financial instruments approximate their
fair value at the reporting date. Financial assets and financial liabilities carried at fair value through profit or loss represent
foreign currency derivative contracts categorized as a Level 2 (inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

3. Significant accounting policies

The accounting policies adopted for the preparation of the condensed consolidated interim financial statements for the
three months ended 31 March 2017 are consistent with those followed for the preparation of the annual financial
statements for the year 2016 except for the adoption by the group of all the new and revised standards and
interpretations issued by the International Accounting Standards Board (IASB) and the International Financial Reporting
Interpretations Committee (IFRIC) of the IASB that are relevant to its operations and effective for annual periods
beginning on 1 January 2017. The adoption of new and revised standards and interpretations did not have any material
effect on the group’s condensed consolidated financial statements.

4. Effects of seasonality

The group's revenue and consequently its profitability are significantly lower during the first half of the year. The
seasonality is driven by increased household expenditure during the Christmas period as well as the commencement of
the academic period during the second half of the year resulting in a positive effect on demand for the group's products.




ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2017

5. Other gains and losses

Profit on disposal of property, plant and equipment
Other income

Bad debts recovered

Rental income

6. Profit before tax

Profit before tax is stated after charging :

(a) Amortization of intangible assets (Note 10)

(b) Depreciation (Note 9)

(c) Auditors' remuneration

(e) Directors’ remuneration — executive (Note 28)

(e) Directors’ remuneration — non-executive (Note 28)

7. Financial expense, net

Financial income
Interest income

Other financial income
Net exchange gain

Financial expense
Bank interest

Bank charges

Derivative charges
Factoring interest
Factoring charges

Other financial expenses
Other interest

Net exchange loss

Net

For the three

For the three

months ended months ended

31 March 31 March
2017 2016
US$ US$
6,731 24,115
36,099 18,570
5,815 242
19,702 17,763
68,347 60,690

For the three

For the three

months ended months ended

31 March 31 March
2017 2016
Uss$ US$
175,846 145,081
354,325 387,851
83,639 104,787
85,448 120,125
534 556

For the three

For the three

months ended months ended

31 March 31 March

2017 2016

Uss US$
6,537 14,191
166,905 82,985

13,620 -

187,062 97,176
993,953 1,157,405
301,195 313,377
204,223 194,133
1,523,208 875,715
70,335 76,687
36,650 13,240
440,724 299,102
- 36,996
3,570,288 2,966,655
(3,383,226) (2,869,479)




ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2017

8. Tax
As at
As at 31 December
31 March 2017 2016
US$ Uss$
Receivable balance 1 January (328,631) (235,073)
Provision for the period/year 157,704 802,924
Under provision of prior year periods - 5,886
Exchange difference on retranslation 3,060 (4,768)
Amounts paid, net (112,266) (897,600)
Net receivable balance 31 March/31 December (280,133) (328,631)
As at As at
31 March 31 December
2017 2016
Uss$ US$
Tax receivable (506,066) (663,773)
Tax payable 225,933 335,142
Net (280,133) (328,631)

The consolidated taxation charge for the period consists of the following:

For the three For the three
months ended months ended

31 March 31 March
2017 2016
Uss$ uss$
Provision for the period 157,704 161,921
Over provision of prior years - (2,019)
Deferred tax charge (Note 20) (36.575) (100,540)
Charge for the period 121,129 59,362

The taxation charge of the group comprises corporation tax charge in Cyprus on the taxable profits of the company and
those of its subsidiaries which are subject to tax in Cyprus and corporation tax in other jurisdictions on the results of the
foreign subsidiary companies.




ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

9. Property, plant and equipment

Land and Computer Warehouse Motor Furniture and Office Total
buildings hardware machinery vehicles fittings equipment
US$ Uss$ Uss$ US$ Uss$ US$ US$

Cost
At 1J anuary 206 23,355,177 6,436,831 368,967 2,253,762 2,384,129 2,867,739 37,666,605
Additions 732,135 473,166 6,005 218,803 69,371 70,531 1,570,011
Disposals - (798,777) - (419,387) (79,859) (188,327) (1,486,350)
Foreign exchange difference on retranslation (301,465) (75.,483) (111) (32,009) (41,245) (38,306) (488.,619)
At 31 December 2016 23,785,847 6,035,737 374,861 2,021,169 2,332,396 2,711,637 37,261,647
Additions 8,808 141,324 - 136,107 8,706 - 294,945
Disposals (274,499) (14,951) - (70,524) (23,302) (44,462) (427,738)
Foreign exchange difference on retranslation 204,114 68,338 57 23,429 41,294 38,750 375,982
At 31 March 2017 23,724,270 6,230,448 374,918 2,110,181 2,359,094 2,705,925 37,504,836
Accumulated depreciation
At 1J anuary 201! 3,510,711 5,091,969 116,512 1,660,582 1,784,874 1,997,052 14,161,700
Charge for the year 256,585 601,269 38,930 234,095 173,769 239,794 1,544,442
Disposals - (798,777) - (419,387) (79,859) (188,327) (1,486,350)
Foreign exchange difference on retranslation (2,839) (66,319) (111) (30,139) (35,807) (32,468) (167,683)
At 31 December 2016 3,764,457 4,828,142 155,331 1,445,151 1,842,977 2,016,051 14,052,109
Charge for the period 71,082 135,697 9,739 56,019 34,083 47,705 354,325
Disposals (195,817) (14,951) - (70,524) (23,302) (39,795) (344,389)
Foreign exchange difference on retranslation 35,614 48,429 55 16,237 31,554 28,366 160,255
At 31 March 2017 3,675,336 4,997,317 165,125 1,446,883 1,885,312 2,052,327 14,222,300
Net book value
At 31 March 2017 20,048,934 1,233,131 209,793 663,298 473,782 653,598 23,282,536
At 31 December 2016 20,021,390 1,207,595 219,530 576,018 489,419 695,586 23,209,538




ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

10. Intangible assets

Computer Patents and
software licenses Total
uss uUss Uss$
Cost
At 1 J anuary 2016 7,851,215 2,232,094 10,083,309
Additions 587,097 266,558 853,655
Disposals/ write-offs (218,742) - (218,742)
Foreign exchange difference on retranslation (18.853) 2,474 (16.379)
At 31 December 2016 8,200,717 2,501,126 10,701,843
Additions 203,886 13,874 217,760
Disposals/ write-offs (100,136) (92,878)  (193,014)
Foreign exchange difference on retranslation 17,267 13,320 30,587
At 31 March 2017 8,321,734 2,435,442 10,757,176
Accumulated amortization
At 1 J anuary 2016 6,092,120 1,238,887 7,331,007
Charge for the year 342,861 257,096 599,957
Disposals/ write-offs (206,728) - (206,728)
Foreign exchange difference on retranslation (19,197) 5,219 (13,978)
At 31 December 2016 6,209,056 1,501,202 7,710,258
Charge for the period 102,880 72,966 175,846
Disposals/ write-offs (100,136) (51,496) (151,632)
Foreign exchange difference on retranslation 16,009 6.687 22,696
At 31 March 2017 6,227,809 1,529,359 _ 7,757,168
Net book value
At 31 March 2017 2,093,925 906,083 _ 3,000,008
At 31 December 2016 1,991,661 999,924 _ 2,991,585
11. Available-for-sale financial assets
The details of the investments are as follows:
As at As at
Country of Participation 31 March 31 December
Name incorporation % Cost Impairment 2017 2016
uUss uss uUss US$
Investments held in related companies
E-Vision Ltd  Cyprus 18% 90,000 (90,000) - -
Other investments
Asekol s.r.o. Czech Republic 9.09% 9,580 - 9,580 9,580
Regnon S.A. Poland 0.01% 2,214 - 2,214 2,214
101,794 (90,000) 11,794 11,794

10



ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2017

12. Inventories

Goods in transit
Goods held for resale

Provision for slow moving and obsolete stock

Movement in provision for slow moving and obsolete stock

On 1 January
Net movement for the period/year
Exchange difference

On 31 March/31 December

13. Trade receivables

Trade receivables
Allowance for doubtful debts

14. Other current assets

Deposits and advances to service providers
Employee floats

VAT and other taxes refundable

Other debtors and prepayments

As at As at
31 March 31 December
2017 2016
Uss Uss$
12,332,135 17,467,719
110,877,238 103,518,766
(7,343,816) (7,128,737)
115,865,557 113,857,748
As at As at
31 March 31 December
2017 2016
Uss$ Uss$
7,128,737 4,288,149
199,603 2,870,240
15,476 (29,652)
7,343,816 7,128,737
As at As at
31 March 31 December
2017 2016
Uss Uss$
191,284,682 228,782,976
(8.046.,782) (7,714.,943)
_ 183,237,900 _ 221,068,033
As at As at
31 March 31 December
2017 2016
Uss Uss$
475,394 526,314
146,473 39,321
9,847,472 8,583,148
7,966,973 7.841,652
_ 18,436,312 _ 16,990,435

11



ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

15. Share capital

As at As at
31 March 31 December
2017 2016
US$ Uss$
Authorized
63,000,000 (2016: 63,000,000) shares of US$ 0.20 each 12,600,000 12,600,000
Issued and fully paid
55,500,000 (2016: 55,500,000) ordinary shares of US$ 0.20 each 11,100,000 11,100,000
16. Short term borrowings
As at As at
31 March 31 December
2017 2016
Uss$ Uss$
Bank overdrafts (Note 26) 45,250,283 26,814,854
Current portion of long term loans 242,277 714,258
Bank short term loans 20,066,296 20,289,260
Short term obligations under finance leases (Note 19) 23,353 54,332
Total short term debt 65,582,209 47,872,704
Factoring creditors 46,017,903 50,750,598
111,600,112 98,623,302

Summary of borrowings and overdraft arrangements

As at 31 March 2017 the group enjoyed factoring facilities of US$ 105,820,657 (31 December 2016 US$ 100,596,829).
In addition, the group as at 31 March 2017 had the following financing facilities with banks in the countries that the
company and its subsidiaries are operating:

overdraft lines of US$ 57,838,151 (31 December 2016: US$ 55,570,338)
short term loans/revolving facilities of US$ 25,058,145 (31 December 2016: US$ 26,427,206)
bank guarantee and letters of credit lines of US$ 13,394,234 (31 December 2016: US$ 13,446,546)

The Group had for the period ending 31 March 2017 cash lines (overdrafts, loans and revolving facilities) and factoring
lines.

The Weighted Average Cost of Debt (cash lines and factoring lines) for the period was 8.4% (for 2016: 9.2%).

The factoring, overdraft and revolving facilities as well as the loans granted to the company and its subsidiaries by their
bankers are secured by:

Floating charges over all assets of the company

Mortgage on land and buildings that the group owns in Cyprus, Czech Republic, Belarus, Middle East,
Bulgaria, Slovakia and Ukraine

Charge over receivables and inventories

Corporate guarantees to the extent of facilities granted to subsidiary companies

Assignment of insurance policies

Pledged deposits of US$ 10,154,139 (31 December 2016: US$ 9,967,243)

12



ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

17. Long term borrowings

Bank loans
Long term obligations under finance leases (Note 19)

18. Other long term liabilities

Pension provision

19. Finance leases

Obligation under finance lease
Less: Amount payable within one year

Amounts payable within 2-5 years inclusive

20. Deferred tax

Debit balance on 1 January 2016

Deferred tax credit for the period/year (Note 8)
Exchange difference on retranslation

Debit balance on 31 March/31 December

Deferred tax assets
Deferred tax liabilities

Net deferred tax assets

As at As at
31 March 31 December
2017 2016
Uss$ Us$
1,478,550 1,157,262
- 26,845
1,478,550 1,184,107
As at As at
31 March 31 December
2017 2016
Uss$ Us$
328,905 313,475
As at As at
31 March 31 December
2017 2016
Uss$ US$
23,353 81,177
(23,353) (54,332)
- 26,845

For the three

For the year

months ended ended
31 March 31 December

2017 2016

Uss US$
(856,909) (1,436,016)
(36,575) 569,392
(6.887) 9,715
(900,371) (856,909)

For the three

For the year

months ended ended
31 March 31 December

2017 2016

UsSs$ US$
(1,050,952) (1,006,592)
150,581 149,683
(900,371) (856,909)

13



ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

21. Other current liabilities

As at As at
31 March 31 December

2017 2016

US$ Uss$
Salaries payable and related costs 1,019,041 1,019,145
VAT payable 3,636,721 6,159,670
Accruals and deferred income 18,335,534 17,218,258
Non-trade accounts payable 2,713,988 2,548,287
25,705,284 26,945,360

22. Commitments and contingencies

As at 31 March 2017 the group was committed in respect of purchases of inventories of a total cost value of US$
2,566,612 (31 December 2016: US$ 3,100,450) which were in transit at 31 March 2017 and delivered in April 2017.
Such inventories and the corresponding liability towards the suppliers have not been included in these financial
statements since, according to the terms of purchase title of the goods has not passed to the group at period end.

As at 31 March 2017 the group was contingently liable in respect of bank guarantees and letters of credit lines of US$
13,394,234 (31 December 2016: US$ 13,446,546) which the group has extended mainly to its suppliers.

As at 31 March 2017 the group had no other capital or legal commitments and contingencies.

23. Operating segments

1.1 Reportable segments

The group mainly operates in a single industry segment as a distributor of IT products. The group’s operating segments
are based on geographic location, and the measure of segment profit is profit from operations. The group operates in four
principal geographical areas — Former Soviet Union, Central Eastern Europe, Western Europe and Middle East & Africa.

1.2 Segment revenues

For the three For the three
months ended months ended

31 March 31 March

2017 2016

uss Uss$
Former Soviet Union 139,736,394 73,925,514
Central Eastern Europe 91,312,547 99,413,009
Western Europe 21,135,212 22,767,704
Middle East & Africa 36,397,807 43,870,796
Other 1,619,533 9,117,591

— 290,201,493 ___ 249,094,614

14



ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

1.3 Segment results

For the three For the three
months ended months ended

31 March 31 March
2017 2016
UsSs$ Uss
Former Soviet Union 2,304,882 1,702,899
Central Eastern Europe 1,338,550 1,258,597
Western Europe 60,521 54,256
Middle East & Africa 249,494 231,013
Other 33,108 22,173
Profit from operations 3,986,555 3,268,938
Net financial expenses (3,383,226) (2,869,479)
Other gains and losses 68,347 60,690
Profit before taxation 671,676 460,149
1.4 Segment capital expenditure (CAPEX)

As at As at
31 March 31 December

2017 2016

Uss$ Uss$
Former Soviet Union 4,046,332 4,100,423
Central Eastern Europe 12,198,148 12,080,453
Middle East & Africa 3,160,817 3,206,783
Unallocated 8,155,790 8,068,668

27,561,087 27,456,327

1.5 Segment depreciation and amortization
For the three For the three
months ended months ended

31 March 31 March

2017 2016

UsSs$ UsSs$
Former Soviet Union 87,006 64,149
Central Eastern Europe 170,134 187,585
Western Europe - 10,381
Middle East & Africa 50,256 55,878
Unallocated 222,775 214,939
530,171 532,932
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ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2017

1.6 Segment assets

Former Soviet Union
Central Eastern Europe
Western Europe
Middle East & Africa
Total

Assets allocated in capital expenditure (1.5)
Other unallocated assets
Consolidated assets

24. Derivative financial liability

Derivative financial liabilities carried at fair value through profit or loss

Foreign currency derivative contracts

25. Derivative financial asset

Derivative financial assets carried at fair value through profit or loss

Foreign currency derivative contracts

26. Cash and cash equivalents

Cash at bank and in hand
Bank overdrafts (Note 16)

As at As at
31 March 31 December

2017 2016

Uss$ Uss$

163,598,087 154,300,176
113,786,746 142,566,106
24,273,268 28,285,670
36,761,099 51,058,290
338,419,200 376,210,242

27,561,088 27,456,327
2,246,727 11,819,044

368,227,015 _ 415,485,613
As at As at
31 March 31 December
2017 2016
Uss$ Uss$
24,297 1,383
As at As at
31 March 31 December
2017 2016
Uss$ Uss$
255,682 1,079,208
As at As at
31 March 31 December
2017 2016
Uss$ Uss$
21,301,665 33,351,703

(45,250,283) (26.814.,854)

(23,948.618) 6,536,849

The cash at bank and in hand balance includes an amount of US$ 10,154,139 (31 December 2016: US$ 9,967,243) which

represents pledged deposits.
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ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2017

27. Goodwill
As at As at
31 March 31 December
2017 2016
uss Uss
At 1 January 1,255,204 1,555,972
Goodwill written off (note ii) (Note 29) - (250,000)
Foreign exchange difference on retranslation 23,339 (50,768)
At 31 March/31 December (note i) 1,278,543 1,255,204
(i) The capitalized goodwill arose from the business combinations of the following subsidiaries:
As at As at
31 March 31 December
2017 2016
uss uss
ASBIS d.o.o. (BA) (formerly Megatrend D.O.O. Sarajevo) 374,752 367,911
SHARK Computers a.s. 903,791 887,293
1,278,543 1,255,204
(ii) The impairment loss of goodwill relates to the following subsidiary:
As at As at 31
31 March December
2017 2016
uss uss
SHARK Computers a.s. - (250,000)
- (250,000)

28. Transactions and balances of key management

For the three
months ended

For the three
months ended

31 March 31 March
2017 2016
UsSs$ Uss
Directors’ remuneration — executive (Note 6) 85,448 120,125
Directors’ remuneration - non-executive (Note 6) 534 556
85,982 120,681
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ASBISC ENTERPRISES PLC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

29. Business combinations
Disposals of subsidiaries to 31 March 2017

During the period the following group’s subsidiary went into liquidation. Loss of US$ 12,461 arose on the event.

Name of disposed entity Type of operations Date liquidated % liguidated
Shark Online a.s. Information Technology 01 January 2017 100%

Disposals of subsidiaries to 31 December 2016

During the year the following group’s subsidiary went into liquidation. No gain or loss arose on the event.

Name of disposed entity Type of operations Date liquidated % liguidated
EuroMall SRB d.o.o Information Technology 03 August 2016 100%
EuroMall Croatia Information Technology 13 October 2016 100%
IT-MAX Information Technology 04 November 2016 100%

30. Fair values

Financial instruments comprise financial assets and financial liabilities. Financial assets mainly consist of bank balances,
receivables and investments. Financial liabilities mainly consist of trade payables, factoring balances, bank overdrafts
and loans. The Directors consider that the carrying amount of the company’s/group’s financial instruments approximate
their fair value at the reporting date. Financial assets and financial liabilities carried at fair value through profit or loss
represent foreign currency derivative contracts categorized as a Level 2 (inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices).
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